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MONDAY MARKET UPDATE: 
 

The local and overseas stock markets have continued up as expected.  There is resistance on the JSE All 

Share index at 28 800. Today, so far, the index is trading well off its highs and if it remains at current 

levels, will most likely sell-off for a few days.  

 

2800-27 900 will be a reasonable level for a brief pullback, before heading higher again.  At this stage, 

I believe there's a good chance the index will retest the April high of 29 565 (after the pullback). 

 

I don’t think the S&P500/Dow will get to their April highs though. 

 

The overall strategy for traders therefore remains one of buying minor pullbacks. Very short-term 

traders can lock in partial profits on stocks (which should be showing good gains over the past two 

weeks).  The portion sold can then be re-entered after a minor pullback. 

 

GOLD: The gold price is setting up a retest of its recent low at $1180 and is still on track for a good 

rally. I’d like to see a reversal up from that level or slightly lower. Short-term stop is a close below 

$1174 (spot). 

 

 

UPDATE OF STOCK CHARTS FROM LAST WEEKS NEWSLETTER: 
 

ANGGOLD: hasn’t triggered the buy signal yet. Its pulling back to retest last week's low and a reversal 

day up from there can be bought (the aggressive entry signal). Alternatively, wait for a close above line 

2 as per the newsletter. 

 

BATS: gave a classic reversal day up on Thursday within a whisker of line 3 support (refer to chart in 

the newsletter).  That was the trigger to buy. Keep holding if you bought. It is moving up steadily from 

there. 

 

MTN-GROUP: has given neither a reversal day down to sell short on, nor a close below line 5 support 

(in the newsletter). Its main resistance level (line 2) is now at R119.70. It was tested today. The safest 

strategy is to wait for a close below line 5 (Line 5 is at R116.05 today and rising at an angle of R1.00 

per day hereafter), to sell short. Even then, I would not recommend a large position at all. 

 

Until Wednesday then, 

 

Regards 

Colin 

 

 

COPYRIGHT: 
 

THIS MARKET UPDATE IS TO BE READ ONLY BY THE PERSON WHO HAS PAID AND SUBSCRIBED TO 

IT (I.E. THE SUBSCRIBER).  UNDER NO CIRCUMSTANCES IS IT TO BE SHOWN (OR GIVEN) IN 



 ii 

PHYSICAL OR ELECTRONIC FORM TO ANY OTHER PERSON, WITHOUT THE PRIOR CONSENT OF 

THEMARKET.CO.ZA.  NOTE FURTHER, ANY PERSON FOUND TO BE DISTRIBUTING THIS DOCUMENT 

TO A NON-SUBSCRIBER (WITHOUT OUR PERMISSION) WILL HAVE HIS/HER SUBSCRIPTION 

CANCELLED WITH IMMEDIATE EFFECT.  (A HUGE AMOUNT OF WORK GOES INTO EACH ISSUE OF 

THE NEWSLETTER AND TO SHOW IT TO A NON SUBSCRIBER IS NOT ONLY MORALLY INCORRECT, 

IT IS ALSO ILLEGAL). FURTHERMORE, ELECTRONIC TRANSMISSION (EMAIL), REPRODUCING, 

AND/OR DISSEMINATING THIS DOCUMENT (OR PART THEREOF) IN ANY OTHER MANNER WITHOUT 

THE WRITTEN CONSENT OF THEMARKET.CO.ZA IS A VIOLATION OF THE COPYRIGHT LAW - AND IS 

ILLEGAL.       

LEGAL ACTION WILL BE TAKEN AGAINST PERPETRATORS 

 

DISCLAIMER: 
 

Information for stock and index observations are obtained from sources believed to be reliable, but we 

do not warrant its completeness or accuracy, or warrant any results from the use of the information. 

Your use of the stock/index/commodity/or currency observations, and opinions are entirely at your own 

risk and it is your sole responsibility to evaluate the accuracy, completeness and usefulness of the 

information. The information provided here is for interest and educational purposes only, and does not 

constitute advice. The editor and publisher will not be held responsible for losses incurred as a result 

the opinions expressed herein. All information herein is based on opinion; markets follow their own 

course. You must assess the risk of any trade and make your own independent decisions regarding any 

securities mentioned herein (or options thereon). We will from time to time have a position in the 

securities described herein. One should always use protective stops on all trading and investment 

positions. There is a risk of monetary loss in trading and/or investing on the financial markets. 
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